
1

Managers’ Trends Report
#3 

Managers’ Trends Report 
Labour markets, employment, business  
& social dialogue

#3   
23 November 2017 - 9 January 2018  

 
for CEC members only



2

Managers’ Trends Report
#3 

Glossary

AI: Artificial Intelligence 
EC: European Commission  
ECB: European Central Bank 
ECJ: European Court of Justice 
ELA: European Labour Authority 
ETUI: European Trade Union Institute 
OSE: Observatoire Social Européen /  
European Social Observatory 
TEU: Treaty on European Union 
VAT: Value-added tax 
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 ■  > In the view of CEC, the European Labour 
Authority can prove effective in supporting 
the European Commission in ensuring that 
the many advantages of intra-EU mobility 
is fully accesible to everyone, whereas the 
Social Security Number can become not only 
a tool for quicker, easier and more reliable 
information about the position and rights for 
each European mobile individual, but also 
a concrete symbol of a common European 
identity. > Read more here

 ■ Social policy in the EU, 12.12.  
The conference, hosted by the OSE and 
the ETUI, included a presentation of the 
findings of the book on Social policy in the 
EU. Following points were highlighted during 
the panel discussion: an increasing share 
of people excluded by social progress; a 
differentiated integration of the EU (Eurozone, 
Schengen); the security discourse threatening 
migrants' human rights and a weakening 
of social dialogue in some member states. 
The panelists predominantly agreed that 
further "differentiated integration" is needed, 
with some (core) Member States advancing 
on certain topics. Some of the measures 
mentioned with regards to European 
social policy were the introduction of a 
European Social Minister (as a complement 
to an Economic and Finance Minister); the 
strengthening of social dialogue; measures to 
combat extreme poverty at European level 
and increased fiscal cooperation. C. Dobran 
(Commission) mentioned that a multispeed 
Europe and more social convergence are not 
necessarily compatible. 

 ■ Liaison Forum, 18.12. 
During the meeting of the expert-level 
European social dialogue body, an update 
on the hearing of the 11.12 (left) was 
provided. Furthermore, information on 
the amendments to the Carcinogens and 
Mutagens Directive, the project 'Working 
safer with construction machines – a multi-
stakeholder approach', the ESENER survey 
results on health and safety in enterprises and 
information on the revision/update of the 
buying social guide was presented. 

Events
 ■ Lifelong learning week, 20-24.11 

The week, organised by the Lifelong Learning 
Platform and the European Youth Forum in 
cooperation with the European Parliament, 
took place under the title 'Education in 
a Digital World'. One of the key issues 
discussed during the numerous sessions 
was a reform of the Erasmus+ programme, 
commonly seen as the most successful EU 
programme, to include broader categories 
of beneficiaries and to transform it into an 
instrument for (mobile) lifelong learning. 
The event took place at the same time as 
the Vocational Skills Week organised by 
the European Commission. CEC European 
Managers has joined the Erasmus+ coalition, 
asking for an increase of the Erasmus+ 
budget and extension of the scope of 
beneficiaries. 
The report of the lifelong learning week is 
available here. 

 ■ Digital skills and jobs coalition, 7.12. 
At the conference organised by the European 
Commission and opened by Mariya Gabriel, 
new digital Commissioner, innovative digital 
skills initiatives led by companies and other 
organisations were granted with the Digital 
Skills Awards. During the panel sessions, the 
main challenges for the Digital Single Market 
were discussed, including cybersecurity, a lack 
in basic and advanced digital skills of large 
parts of the population, the brain drain of 
experts and digital geopolitics. 

 ■ Social Partners' Dedicated Hearing, 11.12., 
European Commission  
In his 2017 State of the European Union 
address, President Juncker stated that EU 
rules on labour mobility should be enforced 
in a fair, simple and effective way. During the 
hearing, social partners discussed with the 
European Commission about its proposals 
on the introduction of a European Labour 
Authority and a European Social Security 
Number (also included in the Commission 
work programme - see p. 4).

All the following events took place in Brussels and were attended by CEC

https://www.cec-managers.org/en/ela/
http://ose.be/EN/publications.htm
http://ose.be/EN/publications.htm
https://www.cec-managers.org/fr/nos-actualites/erasmusx10/
http://lllplatform.eu/lll/wp-content/uploads/2017/12/LLLWeek17_Report.pdf
http://lllplatform.eu/lll/wp-content/uploads/2017/12/LLLWeek17_Report.pdf
http://www.digitaleurope.org/Press-Room/Latest-News/News-Story/newsID/697
http://www.digitaleurope.org/Press-Room/Latest-News/News-Story/newsID/697
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European Commission Work Programme
In its 2018 work programme, the European 
Commission has among others announced 
revising the EU company law; modernising 
rules for setting VAT rates; introducing rules for 
taxing the profits that multinationals generate in 
the digital economy; proposing rules on crowd  
and peer-to-peer funding; the coordination of 
labour mobility and social security by a European  
Labour Authority and establishing a European 
Monetary Fund replacing the European 
Stability Mechanism. > Read the European 
Commission work programme
Rule of law
Poland (and to a lesser extent the other 
neighbouring Visegrad countries) has been 
severely criticised by the European Commission 
for weakening the rule of law and undermining 
community decisions on issues such as migration.  
The Commission has proposed the Council to 
trigger Article 7 of the Lisbon Treaty (TEU), for a 
’clear risk of a serious breach’ of EU values. 
After a warning, the Council of the EU (4/5 
majority) and the European Parliament can 
decide upon suspending the country's voting 
rights and imposing sanctions (suspending 
reception of EU funds). Previously, the European 
Parliament had adopted a resolution asking for 
triggering article 7 on Hungary. 

What's coming up in Europe this year?
Elections
After France electing Macron and Germany a 
hung parliament in 2017, the new year will bring 
major elections in Italy (March), Russia (March), 
Hungary (Spring), Sweden (September) and 
Poland (late 2018). Read more
Brexit
EU's chief Brexit negotiator, Michel Barnier, has 
set October as a deadline for Brexit negotiations 
that have entered the second stage on the 
future relationship. Barnier has also presented 
an illustration on the UK's red lines, while Brexit 
secretary David Davis was in favour of a "Canada 
plus plus plus" deal. 
Trade deals
The European Commission will pursue 
negotiations on trade deals with Mexico, 
Mercosur, Japan, Singapore, Vietnam, Australia 
and New Zealand. > Read the European 
Commission work programme
Bulgarian EU presidency
The country takes over the EU presidency under 
the slogan "United We Stand Strong". Main topics 
of the presidency: Accession of the Western 
Balkans; the EU Multiannual Financial Framework; 
European migration and asylum policy; the 
foundation of the Defense Union and completing 
the Digital Single Market.  
Read Bulgaria's EU Presidency Programme 
here

The wind is blowing, but we have to sail in one direction 
New year's greeting by Ludger Ramme, President of CEC European Managers (photo) 

Never before has the European Union counted as many people in 
employment, poverty is decreasing and the economic parameters 
indicate that we are on the path of recovery. At the same time 
however, social inequalities, in-work poverty and the number of 
people working in atypical forms of work are on the rise. 

CEC European Managers would like to 
take a clear stance against unconstructive 
narratives about the future of the European 
Union, while addressing the pressing social, 
environmental and economic issues at 
hand.Read the entire article

http://europa.eu/rapid/press-release_IP-17-5367_en.htm
http://europa.eu/rapid/press-release_IP-17-5367_en.htm
https://www.express.co.uk/news/world/899059/European-elections-2018-eu-orban-putin-berlusconi
https://uk.reuters.com/article/uk-britain-eu-barnier/keep-calm-and-negotiate-eu-sees-october-2018-brexit-deal-idUKKBN13V16D
https://uk.reuters.com/article/uk-britain-eu-options/stairway-to-brexit-barnier-maps-out-uks-canadian-path-idUKKBN1ED23R
https://ec.europa.eu/info/sites/info/files/cwp_2018_en.pdf
https://eu2018bg.bg/en/programme
https://eu2018bg.bg/en/programme
https://www.cec-managers.org/en/2018/
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 ■ Directive on transparent working 
conditions | The European Commission 
has published a proposal for a directive 
replacing the written statement directive 
in an effort to increase the transparency of 
working conditions and related rights. CEC 
European Managers had participated in the 
consultation and is favourable to establishing 
clear minimum standards for employment 
relationships. > Read more 

 ■ Gender pay gap | Iceland has introduced 
a new law requiring companies to obtain 
certification to confirm that equal pay is 
a reality for all employees, regardless of 
gender. Meanwhile, the German government 
has approved a new legislation forcing 
companies (200+ employees) to inform 
employees, after request, over wages of 
persons in comparable positions in a bid to 
tackle the gender pay gap. Direct and indirect 
discrimination on grounds of sex in relation to 
pay is forbidden in the EU on the basis of the 
Gender Equality Recast Directive (2006/54/
EC).

 ■ An EU agreement to cut greenhouse 
gas emissions by 30 percent until 2030 
(compared to 2005) for sectors not covered 
under the emissions trading scheme has been 
reached, also foreseeing specific targets for 
each country. 

 ■ Refugees | The European Commission sues 
the Czech Republic, Hungary and Poland 
over low refugee intake at the European 
Court of Justice.

 ■ Geoblocking | The European Parliament has 
voted against a proposed Commission bill 
foreseeing the end of online geoblocking and 
re-routing, a practice that is considered to 
create unequal access to markets.   
> Read more 
 

Politics 
 ■ Asylum drop | The European Union saw 50 

percent fewer new asylum requests in 2017 
compared to 2016, according to Eurostat. 
The drop is in parts due to the closure of 
the "Balkan route" and the controversial 
deal with Turkey. > Read more  Meanwhile, 
the number of migrant deaths in the 
Mediterranean has gone down 40 percent, 
amounting to 3,116 dead persons still, 
according to the UN migration agency, IOM. 

Policy and Legal 

 ■ Basel III agreement | After years in the 
making to avoid a new financial crisis, an 
agreement has been reached on how to 
calculate and manage mortgages, loans and 
other asset risks. Now,  banks’ total assets 
weighted for risk using their own models 
can’t be less than 72.5 percent (compromise 
between 70% claimed by the EU and 75% 
claimed by the USA) of the amount calculated 
with a formula provided by the regulators, 
known as the standardised approach. 
According to an impact study carried out by 
the European Banking Authority, the most 
systemically important banks in the EU would 
see their capital requirements rise on average 
by 15 percent. The agreement will now need 
to be transposed into EU-law and respective 
national laws and shall be introduced 
progressively from 2022. > Read more

 ■ Financial Instruments Directive | Despite 
10 years in the making, only 11 Member 
States have transposed the Mifid II directive 
(markets in financial instruments directive 
II) entering into force in 2018. The directive 
aims at protecting consumers, requires fund 
managers to report details of trades within 
15 minutes and foresees an overhaul on how 
banks and companies record communications 
about trading. > Read more

 ■ Hate speech | National policy-makers are 
starting to take legal initiatives against online 
hate speech. A German hate speech law, 
obliging social networks and media sites 
with more than 2 million members/users to 
delete illegal content within 24 hours or face 
a fine of up to 50m Euro. Meanwhile, the 
French President has announced plans for 
legislation to stop fake news spreading online 
in the run-up to elections. In September, 
the European Commission had published 
guidelines and principles for online platforms 
to increase the proactive prevention, 
detection and removal of illegal content 
inciting hatred, violence and terrorism online. 
Further action at EU level may be considered, 
if companies are non-compliant. 

file:https://www.cec-managers.org/en/wsd-2nd/
https://www.forbes.com/sites/tanyatarr/2018/01/08/how-icelandic-women-really-feel-about-the-new-equal-pay-law/#356253924f13
https://www.forbes.com/sites/tanyatarr/2018/01/08/how-icelandic-women-really-feel-about-the-new-equal-pay-law/#356253924f13
https://www.rte.ie/news/2017/0111/844158-germany-salary-transparency-gender-pay-gap/
https://www.rte.ie/news/2017/0111/844158-germany-salary-transparency-gender-pay-gap/
http://ec.europa.eu/justice/gender-equality/gender-pay-gap/eu-action/index_en.htm
http://ec.europa.eu/justice/gender-equality/gender-pay-gap/eu-action/index_en.htm
http://www.dw.com/en/eu-asylum-applications-drop-off-drastically-in-2017/a-41976192
http://www.euronews.com/2017/12/26/mediterranean-migrant-deaths-down-in-2017
https://www.eba.europa.eu/-/eba-welcomes-the-revised-basel-framework-and-provides-an-overview-of-its-impact-in-the-eu
https://www.bloomberg.com/news/articles/2017-12-08/banks-breath-sigh-of-relief-as-basel-deal-limits-capital-impact
https://www.euractiv.com/section/economy-jobs/news/only-some-member-states-ready-for-sweeping-new-financial-market-rules/
http://www.bbc.com/news/technology-42510868
http://en.rfi.fr/france/20180104-new-media-law-france-target-fake-news-and-social-media-meddling
http://en.rfi.fr/france/20180104-new-media-law-france-target-fake-news-and-social-media-meddling
http://europa.eu/rapid/press-release_IP-17-3493_en.htm
http://europa.eu/rapid/press-release_IP-17-3493_en.htm
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 ■ Brexit| After a first agreement between the 
UK Tories and the Commission had been 
reached on 4.12., the DUP Coalition partner 
rejected the proposal, fearing a “red line 
down the Irish Sea”. A new agreement 
to pass to phase 2 on the future relation 
between the EU and UK, approved by the 
Council on 15.12, was reached on 8.12. 
Provisions: The ECJ will remain arbiter of 
EU citizens’ rights in the UK; the financial 
settlement will amount to 60bn Euro. On 
the Ireland question, the Common Travel 
Area and the Good Friday Agreement 
will be protected, while a hard border is 
excluded. During a transition, the U.K. should 
“respect the whole of EU law,” “budgetary 
commitments” and should “respect judicial 
oversight” while having no decision-making 
role within the EU’s political structures, Tusk 
said. > Read the phase 1 joint report 
Brexit Minster D. Davis said that the UK has 
not conducted detailed sectoral analysis of 
Brexit's economic implications. To assure a 
smooth change from the CAP to a national 
agricultural system, Environmental Secretary 
M. Gove assured to continue paying subsidies  
to farmers during a transition period until the 
introduction of a scheme granting funds to 
farmers who provide public benefits such as 
wildlife habitats or improved soil quality.

 ■ EU-AU (formerly EU-Africa summit) 
summit 29/30.11 Leaders announced, 
among others, a return strategy for migrants, 
the EU’s External Investment Plan (EIP), 
mobilising €44 billion of private investments 
and more security cooperation, but couldn't 
agree on sexual and reproductive rights. 

 ■ Migration | EUCO President Donald Tusk 
has faced servere criticisms by EU actors (e.g. 
Commissioner D. Avramopoulos) and some 
Member States, following his declaration that 
the EU is not the right instance for dealing 
with migration policy, as the failed relocation 
policy (not implemented by Member States) 
had highlighted. > Read more

 ■ Gaming disorder | The WHO will recognise 
"Gaming disorder" as a disease. Problematic 
computer use and internet addiction, besides 
gaming, can cause causing neurological 
complications, psychological disturbances, 
and social problems and affects 1,5 - 8,2% of 
the population in the US and Europe. 

 ■ Tax haven blacklist | The Commission has 
published a blacklist of 17 non-cooperative 
tax havens, including South Korea, the United 
Arab Emirates, Panama and Trinidad & 
Tobago, as well as a grey list of 47 countries. 
The Commission has been criticised to 
leave out EU tax havens (e.g. Ireland, the 
Netherlands, Malta and Luxembourg).  
> Read more

 ■ CO2 & automotive industry | The European 
Commission wants the average CO2 
emissions by new private cars and vans to be 
inferior by 30% in 2030 to that of 2021, the 
Commissioner for Climate and Energy, Miguel 
Cañete announced. > Read more 

 ■ Austrian government | The conservatives 
(ÖVP) and extreme right (FPÖ) have formed 
a new government, officially pro-EU, but hard 
on migration and in favour of a friendlier 
course on Russia. Meanwhile, the FPÖ met 
with their homologues of the Europe of 
Nations and Freedom group of the European 
Parliament (Front National, Freedom party 
and others) in Prague. Geert Wilders 
(Freedom Party, NL) urged Europe to adopt 
Australia’s tactics in turning back migrant 
boats and to build new border walls, as 
Trump has vowed to do along the US frontier 
with Mexico. 

 ■ Oceans and plastic | A non-binding 
resolution to tackle ocean plastic waste 
(rejected by US, CN & IN) has been adopted 
by the UN. Life in the seas risks irreparable 
damage from a rising tide of plastic waste, 
the UN oceans chief has warned. China, 
Indonesia and the Philippines are the three 
countries producing the most plastic waste. 
Germany’s environment agency (UBA) intends 
to call for an EU ban on microplastics in 
cosmetic products.

 ■ Swiss money | The EU will limit the access 
of Swiss stock exchanges to European 
markets to one year, following discontent 
over migration and corporate tax dispute. To 
renew and bring the more than 100 bilateral 
agreements together, talks have been going 
on for a unique framework agreement on 
bilateral relations.

Politics

https://www.theguardian.com/politics/2017/dec/08/sufficient-progress-in-brexit-talks-announced-after-mays-dash-to-brussels
https://www.theguardian.com/politics/2017/dec/08/sufficient-progress-in-brexit-talks-announced-after-mays-dash-to-brussels
http://www.consilium.europa.eu/en/meetings/european-council/2017/12/15/
http://www.consilium.europa.eu/en/meetings/european-council/2017/12/15/
http://www.consilium.europa.eu/en/press/press-releases/2017/12/08/statement-by-president-donald-tusk-on-second-phase-brexit/
http://www.consilium.europa.eu/en/press/press-releases/2017/12/08/statement-by-president-donald-tusk-on-second-phase-brexit/
https://g8fip1kplyr33r3krz5b97d1-wpengine.netdna-ssl.com/wp-content/uploads/2017/12/joint_report.pdf
https://www.euractiv.com/section/uk-europe/news/davis-britain-has-not-formally-assessed-impact-of-brexit-on-economy/
https://www.euractiv.com/section/uk-europe/news/uk-to-continue-farm-subsidies-for-five-years-after-brexit/
https://www.euractiv.com/section/uk-europe/news/uk-to-continue-farm-subsidies-for-five-years-after-brexit/
https://www.reuters.com/article/us-britain-farming/farm-spending-to-focus-on-environment-after-brexit-uk-minister-idUSKBN1ET1RN
https://www.reuters.com/article/us-britain-farming/farm-spending-to-focus-on-environment-after-brexit-uk-minister-idUSKBN1ET1RN
https://southernafrican.news/2017/12/08/au-eu-summit-agrees-to-invest-in-youths-for-a-sustainable-future/
https://www.euractiv.com/section/africa/news/eu-africa-summit-conclusions-blocked-over-forced-return-of-migrants/
https://www.euractiv.com/section/africa/news/eu-africa-summit-conclusions-blocked-over-forced-return-of-migrants/
https://www.euractiv.com/section/justice-home-affairs/news/tensions-arise-between-tusk-and-commission-over-migration/
http://www.straitstimes.com/world/europe/addictive-gaming-to-be-recognised-as-disease-world-health-organisation
http://www.straitstimes.com/world/europe/addictive-gaming-to-be-recognised-as-disease-world-health-organisation
http://europa.eu/rapid/press-release_IP-17-5121_en.htm
https://www.politico.eu/article/oxfam-luxembourg-ireland-netherlands-among-worst-tax-havens/
https://www.irishtimes.com/business/economy/outbreak-of-so-whatery-over-eu-tax-haven-blacklist-1.3318149
http://www.brusselstimes.com/eu-affairs/9541/the-commission-proposes-new-emission-limitations-for-the-car-industry
https://euobserver.com/political/140330
https://euobserver.com/political/140330
https://www.theguardian.com/world/2017/dec/17/geert-wilders-calls-for-trump-style-muslim-travel-ban-in-europe
https://www.theguardian.com/world/2017/dec/17/geert-wilders-calls-for-trump-style-muslim-travel-ban-in-europe
https://www.independent.co.uk/environment/un-ocean-plastic-waste-resolution-us-china-india-reject-pollution-sea-united-nations-environment-a8095541.html
https://www.independent.co.uk/environment/un-ocean-plastic-waste-resolution-us-china-india-reject-pollution-sea-united-nations-environment-a8095541.html
http://www.bbc.com/news/science-environment-42225915
http://www.bbc.com/news/science-environment-42225915
https://www.euractiv.com/section/energy-environment/news/un-agrees-on-resolution-to-combat-planetary-crisis-of-ocean-plastics/
https://www.euractiv.com/section/energy-environment/news/un-agrees-on-resolution-to-combat-planetary-crisis-of-ocean-plastics/
https://www.swissinfo.ch/eng/row-brewing_eu-to-limit-swiss-stock-exchange-market-access/43771140
https://www.swissinfo.ch/eng/row-brewing_eu-to-limit-swiss-stock-exchange-market-access/43771140
https://www.reuters.com/article/us-swiss-eu-leuthard/swiss-president-wants-a-vote-to-clarify-countrys-eu-position-idUSKBN1EI0BJ
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 ■ Europe's bio-economy is growing and now 
worth €2.2 trillion, employing some 18.6 
million people across the bloc. However, a 
third of citizens are unaware of its existence 
and/or what it produces (an example is the 
"bio-plastic" bottle). > Read more

 ■ The German manufacturers Bosch and 
Continental have acquired a 5% stake in the 
digital maps service Here, to better compete 
with Silicon Valley technology companies on 
self-driving car technologies. > Read more

 ■ Bitcoin & Co | ECB's council member Ewald 
Nowotny called on introducing identity 
identification for crypto-currency transactions 
and for paying value-added tax (VAT). The 
most famous cryptocurrency, Bitcoin, has 
gained impressive value over the last months 
and sparked criticism over its use on black 
markets and ecological consequences. 
Meanwhile, Japan has introduced a law 
identifying what a cryptocurrency is and 
clarified that bitcoin is an asset and can be 
considered an asset and a payment method. 
In September, China began to shutter bitcoin 
exchanges and ban initial coin offerings, while 
Israel banned trading with bitcoins completely 
to counter terrorism. 

 ■ Glyphosate | After the approval of 
Glyphosate for another 5 years, opposing 
countries asked the European Commission to 
conduct a study and look into alternatives to 
the controversial substance.

 ■ For the first time in Norway (as the first 
country) electric and hybrid car sales have 
outnumbered conventional ones.

 ■ Ryanair will be investigated by two 
parliamentary committees in the UK after 
allegations about employee working 
conditions. In Ireland, Ryanair has allowed the 
establishment of a pilot trade union, while 
others do yet not exist. 

 ■ Natural and man-made disasters caused 
$136bn of insured losses in 2017, the third 
highest on record, according to estimates 
from Swiss Re.

Industry & economy  

 ■ European car approval | If approved by the 
Council and the EP, the European Commission 
will be able to check the compliance with 
EU law of newly registered vehicles and 
cars already on the road. The Commission 
could then fine manufacturers or technical 
services up to €30,000 per non-compliant 
car. However, a Commission proposal to stop 
carmakers' funding of national authorities' 
test laboratories has been removed from the 
bill, following member states' resistance.  
> Read more

 ■ Car batteries | Shell will install fast-
charging stations (5-10 minutes) for electric 
cars at its 80 biggest petrol stations in 10 
European countries. Shell, BMW, Daimler, 
Ford, Volkswagen, Audi and Porsche had 
created a joint venture, Ionity, to develop the 
technology. > Read more

 ■ According to new European Environment 
Agency (EEA) estimates, renewable energies 
accounted for 86 % of the EU’s new capacity 
for electricity generation installed in 2016.

 ■ Apple product obsolescence | French 
prosecutors have launched a probe over 
allegations of "planned obsolescence" in 
Apple's iPhone. In December, Apple had 
admitted to diminish batteries' capacities.  
> Read more

 ■ Airlines | Lufthansa announced to create 
8000 new jobs (3000 net) in 2018. The 
owner of Eurowings, Swiss Air, Austrian and 
Brussels Airlines had bought large parts of 
the insolvent airline Air Berlin and was denied 
acquisition of the Austrian carrier Niki by EU 
competition authorities. > Read more  
Meanwhile, Easyjet, after buying remaining 
parts of Air Berlin, is starting to challenge 
Lufthansa on the domestic market.

 ■ 2018 in economic terms:  
- On the MSCI index, stock markets have 
gained 22% ($9tn) according to Reuters 
- With inflation at around 1%, the Eurozone 
has, like other high-income countries, missed 
its 2% target 
- low labour productivity growth since the 
crisis 
Read about all trends (The Guardian)

https://euobserver.com/science/140395
https://www.ft.com/content/af188452-f127-11e7-b220-857e26d1aca4
https://www.coindesk.com/ecb-official-calls-for-tax-on-bitcoin-transactions/
https://www.coindesk.com/ecb-official-calls-for-tax-on-bitcoin-transactions/
https://www.express.co.uk/finance/city/900203/bitcoin-japan-BitFlyer-Satoshi-Nakamoto-Virtual-Currency-Act
https://www.express.co.uk/finance/city/897771/Bitcoin-banned-Israeli-stock-exchange-terrorism-security
https://www.express.co.uk/finance/city/897771/Bitcoin-banned-Israeli-stock-exchange-terrorism-security
https://www.express.co.uk/finance/city/897771/Bitcoin-banned-Israeli-stock-exchange-terrorism-security
https://www.euractiv.com/section/agriculture-food/news/six-member-states-call-for-glyphosate-alternatives-exit-plan/
https://www.nytimes.com/2018/01/04/business/energy-environment/norway-electric-hybrid-cars.html
https://www.nytimes.com/2018/01/04/business/energy-environment/norway-electric-hybrid-cars.html
http://investigated by two parliamentary committees 
http://investigated by two parliamentary committees 
https://www.theguardian.com/business/2017/dec/15/ryanair-to-recognise-unions-in-historic-shift-to-stop-christmas-strike-by-pilots
https://www.theguardian.com/business/2017/dec/15/ryanair-to-recognise-unions-in-historic-shift-to-stop-christmas-strike-by-pilots
http://www.swissre.com/media/news_releases/nr20171220_sigma_estimates.html
http://www.swissre.com/media/news_releases/nr20171220_sigma_estimates.html
https://www.euractiv.com/section/transport/news/eu-given-oversight-of-national-car-approval/
http://www.telegraph.co.uk/business/2017/11/27/petrol-stations-charge-electric-cars-just-five-minutes/
https://www.eea.europa.eu/highlights/renewables-accounted-for-vast-majority
https://www.eea.europa.eu/highlights/renewables-accounted-for-vast-majority
http://www.bbc.com/news/world-europe-42615378
https://www.thelocal.de/20180108/lufthansa-to-hire-8000-new-workers-in-2018
https://global.handelsblatt.com/companies/easyjet-takes-off-from-berlin-871624
https://global.handelsblatt.com/companies/easyjet-takes-off-from-berlin-871624
https://www.theguardian.com/business/2017/dec/30/a-record-breaking-year-the-global-economy-in-10-charts
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 ■ The OECD’s Country Health Profiles takes 
a closer look at how member states are 
performing on the health status of citizens, 
the determinants of health, the organisation 
of the health system and its effectiveness, 
accessibility and resilience. > Read more

 ■ "The Missing Entrepreneurs 2017" report 
(OECD) contains in-depth policy discussion 
chapters on the quality of self-employment, 
including new forms of self-employment such 
as dependent and false self-employment, 
and the potential of self-employment as 
an adjustment mechanism in major firm 
restructuring and job shedding. In 2016, 
there were 30.6 million self-employed people 
in the EU of which only 1/3 were women. 
The authors argue that there is significant 
potential for entrepreneurship among 
underrepresented groups. 
> Read the report

 ■ Eurofound's "Long-term unemployed 
youth: Characteristics and policy 
responses" study, which follows-up on 
previous research on young people not in 
employment, education or training (NEET) 
has found that a lack of education and work 
experience are the two main driving factors 
in increasing the likelihood of a young person 
becoming long-term unemployed.  
> Read more

 ■ How would a European disruptive 
innovation agency look like, Jacques 
Delors Institute  
The authors argue than an EU innovation 
agency could be an instrument of assertive 
European industrial policy and help foster 
technological advances in industries deemed 
strategically important to the European 
economy. Furthermore, the agency could 
develop applications for public sector 
procurement in areas such as e-government, 
emission-free mobility or defence.  
> Read the article

 ■ Minimum wages | During the annual 
conference of the American Economic 
Association, Ben Zipperer from the Economic 
Policy Institute has presented a study 
contesting the widely held assumption 
that higher minimum wages lead to higher 
unemployment. The study comes at a time 
where several US states have increased their 
minimum wages, including New York that 
now requires employers to pay at least 15$ 
per hour. > Read more

Food for thought 
Publications, studies, ideas

"How Europe can deliver - Optimising the 
division of competences", Bertelsmann 
Foundation  
The study by the German foundation provides 
a counterfactual analysis of public policies in 
different policy fields by comparing the benefits 
of EU- or national level competences according 
to different criteria. 
The study concludes: the CAP direct payments 
and higher education would be better off 
at national level, whereas defense, asylum, 
migration and development policy would be 
more advantageous at EU level. The introduction 
of a partial EU unemployment insurance scheme 
(for Eurozone countries), the authors argue, 
could reduce freeriding and prevent races to the 
bottom.  
> Read the Bertelsmann study here 
 
Table: optimal allocation level

 ■

Background: the criteria used for analysing the 
optimal policy level were: free riding of member 
states on public goods provided by others, 
economies of scale through European provision, 
preference heterogeneity of voters across member 
states, the merits of intra-jurisdictional competition, 
and the interplay of competence allocation with the 
functioning of the European internal market.

https://www.oecd.org/health/country-health-profiles-eu.htm
https://www.oecd.org/industry/the-missing-entrepreneurs-2017-9789264283602-en.htm
https://www.eurofound.europa.eu/news/news-articles/the-scarring-effect-of-long-term-youth-unemployment
http://www.delorsinstitut.de/en/all-publications/how-an-eu-agency-for-disruptive-innovation-could-look-like/
http://www.washingtonexaminer.com/minimum-wage-increases-in-18-states-put-economic-claims-to-the-test/article/2644792
https://www.bertelsmann-stiftung.de/en/publications/publication/did/how-europe-can-deliver/
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European  
Monetary  
Union FO
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The Eurozone

QUICK FACTS
Precedent monetary systems in 
Europe: Bretton Woods; floating 
currencies; European Monetary Serpent; 
European Monetary System 
Creation: ECB in 1999; introduction of 
Euronotes in 2002 
Main benefits: lower transaction 
costs, reduced exchange risk, greater 
competition, decline in price levels and a 
broadening and deepening of European 
financial markets 
Coverage: 19 Member States and 340 
million citizens 
Influence: Second most used and 
valuable currency worldwide; 60 other 
countries use the Euro as their currency 
or have pegged it to theirs  

Optimal Currency Area theory
by Mundell, and laterMcKinnon and Kenen 
(1961 and 1963)
Asymmetric shocs: an economic shock is 
considered to be asymmetric if only one part 
of the currency union is hit by the shock while 
the other part is spared or if member countries 
differ widely in terms of the shock’s impact 
on their economies. Hence, if some countries 
in a currency union experience a positive 
(negative) demand shock, this would lead to 
disequilibrium, as output and prices in those 
countries would be too high (low). The union’s 
common central bank could then increase its 
money supply and help countries to recover 
economic strength, but only at the cost of 
inflation.

Adjustments: labour mobility, changes in price 
and wage levels, fiscal discipline, and/or fiscal 
transfer payments  / debt relief among member 
states 
OCA criteria: similarity of economic structure, 
openness/intraregional trade, a low degree 
of specialisation; homogeneity of preferences; 
factor mobility and transfer payments.
Is the Eurozone an OCA?: the criteria 
mentioned above need to be benchmarked 
and are therefore subject to political 
considerations. The question remains 
ambiguous. However, important differences 
persist between Northern and Southern Europe 
and central and peripheral Europe (see the next 
page).Ba

ck
gr
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picture source

Content
Quick Facts ...9 
Background: OCA ...9 
The Eurozone and OCA ...10 
EMU reform ...11 
Commission roadmap ...11

https://europa.eu/european-union/sites/europaeu/files/docs/body/map_ecfin_one_currency_en.pdf
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The Eurozone - selected criteria for OCAs

figure 1: labour costs figure 2: current account balance

figure 3: labour productivity

figure 4: Real wages per hour

Besides the four indicators on the 
economic structure of Member States 
mentioned on this page, the Eurozone 
is further marked by low levels of 
mobility (annual cross-border mobility 
rate estimated around 0.2% in the EU, 
while it amounts to 2,7% in the USA) 
and low levels of economic coordination 
in the framework of the European 
Semester, especially when it comes 
to big nations implementing country 
specific recommendations.    On the 
more convergent side, intra-EU trade has 
increased 63% from 2002 to 2016 (at more 
than 3 trillion EUR).

Sources:

https://archive.intereconomics.eu/year/2013/5/the-
optimum-currency-area-theory-and-the-emu/

http://europa.eu/rapid/press-release_MEMO-14-541_
en.htm

https://www.ceps.eu/system/files/SR%20No%20123%20
Economic%20Policy%20Coordination%20under%20
European%20Semester_0.pdf 

https://ec.europa.eu/info/sites/info/files/dp059_en.pdf
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Measures taken until today
 ■ More coordination through the 

European Semester of economic  
policy

 ■ Creation of a European Fiscal  
Board; National Productivity  
Boards and a Structural Reform 
Support Service

 ■ Further steps towards completing 
the Banking Union and Capital 
Markets Union

Commission objectives
 ■ All EU members shall and are 

legally obliged to join the Euro 
(exc. DK and UK) to achieve 
political and economic integration

 ■ More efficiency and stronger 
governance by increasing 
synergies and avoiding double 
structures

 ■ Greater political responsibility and 
accountability

Source: European Commission Communication “FURTHER STEPS TOWARDS COMPLETING EUROPE’S 
ECONOMIC AND MONETARY UNION: A ROADMAP” (6.12.2017) > Read more

Key Commission proposals
 ■ Establishment of a European Monetary Fund anchored in 

the  Union legal framework and replacing the European Stability 
Mechanism (intergovernmental agreement) while maintaining 
its structure: provide the opportunity to act as a backstop to 
the Single Resolution Fund (part of the second pillar of the 
Banking Union); introduce reinforced qualified majority (85%) 
for specific decisions on stability support, disbursements and the 
deployment of the backstop; introduce possibility to develop 
new financial instruments

 ■ Integrate the substance of the Treaty on Stability, 
Coordination  and Governance into the Union legal 
framework, taking into account the appropriate flexibility built 
into the Stability and Growth Pact

 ■ New budgetary instruments for a stable euro area within the  
Union framework: a “reform delivery tool”; technical support to 
MSs; a convergence facility for future members

 ■ 2018-2020: targeted changes in the Common Provisions 
Regulation to mobilise EU funds in support of national 
reforms and a proposal to strengthen the structural Reform 
Support Programme; a Communication on a European 
Minister of Economy and Finance in the framework of the 
treaties dedicated to strengthen coordination and oversight

Financial Union 2018
 ■ Completing the Banking Union: Completion of 

the risk-reduction agenda; banking package 
of 2016 (proposal on business insolvency and 
restructuring); a European Deposit Insurance 
Scheme

 ■ Completing the Capital Markets Union
 ■ Presentation of Sovereign Bond-backed 

Securities framework

Dates for agreements proposed by the European Commision

Fiscal Union
 ■ Use post-2020 Multiannual Financial Framework 

to support national reforms and investments and 
to absorb asymmetric shocks

 ■ Review and simplification of the EU fiscal rules by 
2025

Economic Union
 ■ 2018: strengthen the budget of the Structural 

Reform Support Programme 
 ■ May 2018: proposals to support agreed reforms 

for the Multiannual Financial Framework
 ■ 2018-2020: pilot actions

Democratic accountability and 
strengthened governance

 ■ May 2018: proposals to support agreed reforms 
for the Multiannual Financial Framework 

 ■ Mid 2019: integrate European Stability 
Mechanism and the Treaty on Stability, 
Coordination and Governance under the Union 
framework 

 ■ Appointment of Finance and Economy minster as 
of November 2019 (new Commission)

EMU reforms

Commission roadmap until 2025

https://ec.europa.eu/commission/sites/beta-political/files/communication-completing-emu_en.pdf

